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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of Easter Seals Canada

We have audited the accompanying financial statements of Easter Seals Canada (the "Organization") which comprise the

statement of financial position as at March 31, 2015 and the statements of revenue and expenses, changes in net assets and

cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian

accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in

accordance with Canadian generally accepted auditing standards.  Those standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor

considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies used

and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Easter Seals Canada as

at March 31, 2015, and the results of its operations and its cash flows for the year then ended in accordance with Canadian

accounting standards for not-for-profit organizations. 

Licensed Public Accountants
Chartered Professional Accountants
June 15, 2015
Toronto, Ontario
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Easter Seals Canada
Statement of Financial Position
As at March 31, 2015

2015 2014

Assets

Current
Cash $ 82,143 $ -
Accounts receivable 64,899 51,770
HST recoverable 38,072 42,083
Prepaid expenses 22,841 20,534
Due from Easter Seals Nova Scotia (Note 3) 100,000 150,000

307,955 264,387

Long-term investments (Note 2) 1,442,477 1,440,547
Property and equipment (Note 4) 9,000 11,611

$ 1,759,432 $ 1,716,545

Liabilities

Current
Bank indebtedness (Note 5) $ - $ 37,943
Accounts payable and accrued liabilities 199,479 62,229
Current portion of pension liability (Note 6) 6,600 6,600

206,079 106,772

Pension liability (Note 6) 30,685 37,285
Deferred contributions (Note 7) 95,187 145,234

331,951 289,291

Net assets (deficiency)

Internally restricted for discretionary purposes 468,478 468,478
Internally restricted for Fundraising Committee (78,084) (56,449)
Internally restricted for brand building 54,091 74,381
Internally restricted for stabilization reserve 470,000 470,000
Unrestricted net assets 512,996 470,844

1,427,481 1,427,254

$ 1,759,432 $ 1,716,545

Commitments (Note 12)

Approved by the Board 
Director Director

See accompanying notes 2



Easter Seals Canada
Statement of Changes in Net Assets
Year Ended March 31, 2015

March 31, 2015

Internally Restricted for: Unrestricted Total

               Discretionary Fundraising Brand Stabilization
Purposes Committee Building Reserve

Balance, beginning of year $ 468,478 $ (56,449) $ 74,381 $ 470,000 $ 470,844 $ 1,427,254
Surplus (deficiency) of revenue over expenses - - (20,290) - 20,517 227
Transfer of surplus to Fundraising Committee (Note 8) - 70,000 - - (70,000) -
Internal restrictions (Notes 7 and 8) - (91,635) - - 91,635 -

Balance, end of year $ 468,478 $ (78,084) $ 54,091 $ 470,000 $ 512,996 $ 1,427,481

March 31, 2014

Internally Restricted for: Unrestricted Total

           Discretionary Fundraising Brand Stabilization
Purposes Committee Building Reserve

Balance, beginning of year $ 468,478 $ (4,327) $ 81,673 $ 470,000 $ 243,530 $ 1,259,354
Surplus (deficiency) of revenue over expenses - - (7,292) - 175,192 167,900
Internal restrictions (Notes 7 and 8) - (52,122) - - 52,122 --

Balance, end of year $ 468,478 $ (56,449) $ 74,381 $ 470,000 $ 470,844 $ 1,427,254

See accompanying notes 3



Easter Seals Canada
Statement of Revenue and Expenses
Year Ended March 31, 2015

2015 2014

Revenue
Easter Seals Fundraising Committee (Note 8) $ 2,817,088 $ 3,599,307
Assessments 414,000 414,000
Program funding and cost recoveries (Note 11) 255,027 212,555
Investment income (Note 2) 122,875 178,644
Donations 16,155 55,367
Bequests 51,155 28,769
Miscellaneous 11,648 19,363

3,687,948 4,508,005

Expenses 
Corporate campaign disbursements to licensed members (Note 8) 2,097,785 2,878,836
Easter Seals Fundraising Committee (Note 8) 810,938 772,593
General (schedule - page 13) 557,209 486,538
Programs (schedule - page 13) 206,258 177,114
Bequest distributions 15,531 25,024

3,687,721 4,340,105

Surplus of revenue over expenses $ 227 $ 167,900

See accompanying notes 4



Easter Seals Canada
Statement of Cash Flows
Year Ended March 31, 2015

2015 2014

Cash provided by (used in)

Operations
Surplus of revenue over expenses $ 227 $ 167,900
Items not affecting cash

Amortization 7,653 6,734
Realized gain on disposal of long-term investments (Note 2) (72,757) (90,852)
Change in unrealized gain on long-term investments (Note 2) (14,475) (48,702)

(79,352) 35,080
Net change in working capital excluding cash

Accounts receivable (13,129) 92,578
HST recoverable 4,011 (3,180)
Prepaid expenses (2,307) 8,517
Accounts payable and accrued liabilities 137,250 (194,739)

Deferred contributions (50,047) (94,793)
Pension liability (6,600) (6,600)

Cash (used in) operations activities (10,174) (163,137)

Investing
Purchase of property and equipment (5,042) (3,123)
Purchase of long-term investments (1,269,844) (1,270,968)
Proceeds from sale of long-term investments 1,355,146 1,143,722
Proceed from short-term investments - 161,810
Advance to Easter Seals Nova Scotia (Note 3) - (150,000)
Repayment of advance to Easter Seals Nova Scotia (Note 3) 50,000 -

Cash provided by (used in) investing activities 130,260 (118,559)

Increase (decrease) in cash 120,086 (281,696)

Cash (bank indebtedness), beginning of year (37,943) 243,753

Cash (bank indebtedness), end of year $ 82,143 $ (37,943)

See accompanying notes 5



Easter Seals Canada
Notes to Financial Statements
March 31, 2015

PURPOSE OF ORGANIZATION

Easter Seals Canada (the "Organization") is incorporated without share capital as a non-profit organization
under the provisions of the Canada Corporations Act and obtained certificate of continuance under the
Canada Not-for-profit Corporations Act and is a registered charity within the meaning of the Income Tax
Act.  Accordingly, it is exempt from income taxes. 

It is a principal national advocate and coordinator acting in partnership with its members and associates to
enhance the quality of life of Canadians with disabilities.

These financial statements do not include the financial activities of the Organization's licensed members
across Canada.  The Organization has no direct control over their day-to-day operations, including their
financial activities.  For this reason, the Board of Directors has agreed that it would not be either
appropriate or feasible to consolidate the licensed members operations in these financial statements.

1. SIGNIFICANT ACCOUNTING POLICIES  

Basis of Accounting

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations. Outlined below are those policies considered particularly significant
for the Organization.

Management Estimates

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations which requires management to make estimates and assumptions
that affect the amounts reported in the financial statements and accompanying notes.  Management
believes that the estimates utilized in preparing its financial statements are reasonable and prudent.
Estimates are used when accounting for items and matters such as allowance for uncollectible
accounts receivable and pension liability.  Actual results could differ from these estimates.

Revenue Recognition

The Organization follows the deferral method of accounting for contributions, which are non-
reciprocal receipts from entities other than members and licensees of the Organization.

(a) Externally restricted contributions including special purpose grants and receipts from national
corporate campaign fundraising are recognized as revenue in the year in which the related
expenses are incurred/fundraising receipts are disbursed to licensed members.  Accordingly,
deferred contributions represent unspent resources from externally restricted contributions.

(b) Unrestricted contributions (i.e. contributions that have not been externally restricted) are
recognized as revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.
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Easter Seals Canada
Notes to Financial Statements
March 31, 2015

1. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Revenue Recognition (Cont'd)

Bequests received by the Organization are processed promptly and held as a deferred contribution
until final disposition is determined. The details of the bequest received are reported to licensed
members quarterly and are canvassed to determine if they can establish an ongoing relationship
with the donor of the bequest. The results are reported to the Executive and Board of Directors.
Once the Board determines the disposition of the bequest it is brought into revenue and either
disbursed to a provincial member(s) with the corresponding disbursement being recorded as an
expense or retained by the the Organization. 

Program funding in the form of cost sharing assessments received from members that relate to
events that take place in a subsequent fiscal period are reported as deferred revenue, net of any
program costs to date.  Both the program funding and program expenses are recognized in the
period that the event is held or the program is delivered.

Volunteer Services

The Organization benefits substantially from services in the form of volunteer time.  These services
are not recorded in these financial statements due to the difficulty in determining their fair value.

Property and Equipment

Property and equipment are recorded at cost.  Amortization is provided on a straight-line basis over
the assets' estimated useful lives, which are summarized below.

Computer hardware 3 years
Office furniture and equipment 5 years
Leasehold improvements term of the lease

When property and equipment no longer contributes to the Organization's ability to provide
services, its carrying amount is written down to its residual value.

Net Assets

There are no external restrictions on net assets.  Internally restricted amounts are not available for
other purposes without approval of the board of directors.

Net assets internally restricted for discretionary purposes are amounts that have been set aside by
resolution of the board of directors.

Net assets internally restricted for brand building is designed to meet special initiatives approved by
the Board of Directors.  The objective of the brand building Initiative is to develop a national brand
framework that can bridge the gaps across Canada and enhance the programs and services
offered at the provincial level.
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Easter Seals Canada
Notes to Financial Statements
March 31, 2015

1. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Net Assets (Cont'd)

Net assets internally restricted for Easter Seals Fundraising Committee ("Fundraising Committee")
represents the cumulative excess or deficiency of assessments for administration and campaign
materials over actual expenditures.

Net assets internally restricted for Easter Seals stabilization reserve is to ensure the long-term
funding and stability of the organization and its programs.  The purpose of the stabilization reserve
is to establish and maintain financial reserves at a minimum level equivalent to at least one year of
on-going normalized annual operating expenses (the direct costs of the national office only) of the
Organization.

Financial Instruments 

The Organization initially measures its financial assets and liabilities at fair value. The Organization
subsequently measures its financial assets and financial liabilities at amortized cost, except for
investments in equity instruments and fixed income securities that are quoted in an active market,
which are measured at fair value. Changes in fair value are recognized in the surplus of revenue
over expenses.

Financial assets measured at amortized cost include accounts receivable and due from Easter
Seals Nova Scotia. The Organization's financial assets measured at fair value include long-term
investments. Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities and pension liability.

Transaction costs and financing fees are expensed as incurred for financial instruments measured
at fair value and capitalized for financial instruments that are subsequently measured at cost or
amortized cost.

Financial assets measured at cost or amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down, if any, is recognized in the surplus of
revenue over expenses. Reversals of impairment are recorded to the extent that the value has
increased, up to the amount that would have been reported at the date of the reversal had the
impairment not been recognized previously. The amount of the reversal is recognized in the surplus
of revenue over expenses.

Allocation of General Support Expenditures

Rent expense is allocated to the Easter Seals Fundraising Committee based upon the percentage
of office space used.

2. INVESTMENTS 

(a) Long-term investments are managed by a professional investment manager, and are
comprised the following:

2015 2014

Closing portfolio - at cost $ 1,244,981 $ 1,257,526
Unrealized gain on long-term investments 197,496 183,021

Closing portfolio - at fair value $ 1,442,477 $ 1,440,547
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Easter Seals Canada
Notes to Financial Statements
March 31, 2015

2. INVESTMENTS (Cont'd)

(b) Investment income is comprised of the following:

2015 2014

Interest and dividend income $ 35,643 $ 39,090
Realized gain on disposal of long-term investments 72,757 90,852
Change in unrealized gain on long-term investments 14,475 48,702

$ 122,875 $ 178,644

3. DUE FROM EASTER SEALS NOVA SCOTIA

On December 20, 2013, the Organization loaned Easter Seals Nova Scotia ("ES Nova Scotia")
$150,000 bearing interest at the quoted Royal Bank of Canada prime interest rate plus 1%.  In the
event of default the Organization has the right to set off and apply any and all amounts owed by the
ES Nova Scotia with funds raised and owed to ES Nova Scotia.  The balance of the loan is to be
repaid as follows:

December 1, 2015 $ 50,000
March 31, 2016 50,000

$ 100,000

The first repayment of $50,000, due on April 1, 2015, was received by the Organization before
March 31, 2015.

4. PROPERTY AND EQUIPMENT

Accumulated Net Net
Cost Amortization 2015 2014

Computer hardware $ 68,934 $ 60,784 $ 8,150 $ 9,342
Office furniture and equipment 24,372 24,038 334 1,262
Leasehold improvements 2,951 2,435 516 1,007

$ 96,257 $ 87,257 $ 9,000 $ 11,611

5. BANK INDEBTEDNESS

The Organization has arranged a $100,000 unsecured operating line of credit. The effective interest
rate was 4.35% at March 31, 2015 (4.50% - March 31, 2014), which consists of the bank's prime
interest rate plus 1.50%.  As at March 31, 2015, there was no outstanding balance against this line
of credit.

6. PENSION LIABILITY 

The Organization is obligated to fund a pension payment of $550 per month over the life of a
pensioner's widow.  

9



Easter Seals Canada
Notes to Financial Statements
March 31, 2015

7. DEFERRED CONTRIBUTIONS 

(a) The changes in deferred contributions are as follows:

2015 2014

Deferred contributions, beginning of year $ 145,234 $ 240,027
Add cash received:
  National corporate campaign fundraising (see 7 (c)) 2,089,227 2,739,693
  Other internally restricted funds received 51,155 54,050
  Program funding received 229,992 282,468
Deduct amounts recognized in income:
  Corporate campaign disbursements to licensed 

members (Note 8) (2,099,227) (2,878,836)
  Other disbursements (321,194) (292,168)

Deferred contributions, end of year $ 95,187 $ 145,234

(b) Components of the end of year balance are as follows:

2015 2014

National corporate campaign fundraising $ 187 $ 10,187
Bequests 65,000 90,282
Program funding 30,000 44,765

$ 95,187 $ 145,234

(c) National corporate campaign fundraising receipts from donors were as follows:

2015 2014

We Care $ 900,000 $ 959,485
Safeway 534,046 1,216,280
Drop Zone 280,771 194,368
The Bargain Shop 147,045 36,235
Other 84,259 111,237
Century 21 67,538 8,230
Booster Juice 65,000 45,000
Avril Lavigne 10,568 10,172
Money Mart - 144,420
Price Chopper - 14,266

$ 2,089,227 $ 2,739,693
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Easter Seals Canada
Notes to Financial Statements
March 31, 2015

8. EASTER SEALS FUNDRAISING COMMITTEE 

2015 2014

Revenue
Assessments to licensed members for administration $ 380,150 $ 380,150
Special assessments (drop zone) 288,734 297,574
Special assessments (paper egg) 31,017 24,246
Donations 17,960 18,501

717,861 720,471
Recognized corporate campaign fundraising (Note 7 (a)) 2,099,227 2,878,836

2,817,088 3,599,307

Expenses
Event production 452,577 389,848
Salaries and benefits 221,201 230,216
Rent (Note 10) 38,351 40,714
Insurance 32,269 37,346
Paper egg supplies 17,251 24,245
Telephone 15,602 13,652
Office equipment rental 10,410 9,081
Travel 8,242 8,855
Office supplies, postage and delivery 7,710 2,843
Other 6,862 10,991
Committee 463 3,802
Professional fees - 1,000

Total administration expenses 810,938 772,593
Corporate campaign disbursements to licensed 

members (Note 7 (a)) 2,097,785 2,878,836

2,908,723 3,651,429

Deficiency of revenues over expenses $ (91,635) $ (52,122)

As directed by the Board of Directors, the excess or deficiency of Easter Seals Fundraising
Committee assessments over expenses for the year are added to or deducted from the net assets
internally restricted for the Easter Seals Fundraising Committee.

During the year the Board of Directors internally restricted $70,000 to the Fundraising Committee
fund for the Make the First Five Count program.  

9. BRAND BUILDING

During fiscal 2009, the Board of Directors approved a transfer of $200,000 from the Unrestricted
net assets to net assets internally restricted for Brand Building. During 2012, the Board of Directors
approved an additional transfer of $80,000 from the Unrestricted net assets. During 2015, expenses
incurred totalled $20,290 (2014 - $7,292).  

10. ALLOCATION OF GENERAL SUPPORT EXPENDITURES

During the year, rent expense totalled $76,702 (2014 - $81,428), of which $38,351 (2014 -
$40,714), which represents 50%, was allocated to the Easter Seals Fundraising Committee.
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Easter Seals Canada
Notes to Financial Statements
March 31, 2015

11. PROGRAM FUNDING INCOME

2015 2014

Access 2 Entertainment card $ 217,597 $ 180,385
Access 2 Entertainment (Ontario Trillium Foundation) 37,430 32,170

$ 255,027 $ 212,555

12. COMMITMENTS 

The Organization is committed to the following annual rental payments for premises, photocopying
equipment and other commitments:

2016 $ 81,782
2017 90,743
2018 88,082
2019 82,761
2020 85,013
2021 and thereafter 85,013

$ 513,394

13. FINANCIAL INSTRUMENTS

Credit Risk

The Organization is exposed to credit risk on the accounts receivable and amounts due from its
members and funders.  The largest balance due is from ES Nova Scotia, a licensed provincial
member.

Liquidity Risk

Liquidity risk is the risk that the Organization will not be able to meet its obligations as they fall due.
The Organization has financial liabilities outstanding including accounts payable and accrued
liabilities.  The Organization manages liquidity risk through the use of a stabilization reserve as
noted in note 1.  It is expected these financial liabilities will be paid in the next fiscal year.

Market Risk

Market risk is the risk that changes in market prices will affect the Organization's surplus of revenue
over expenses or the value of financial instruments. The Organization is subject to market risks on
the portion of its long-term investments. These risks are generally outside the control of the
Organization. The objective of the Organization is to mitigate market risk exposures within
acceptable limits, while maximizing returns.

Changes in Risk

The Organization's risk exposures remain unchanged from the prior year.
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Easter Seals Canada
Schedule of General and Programs Expense
Year Ended March 31, 2015

2015 2014

General
Salaries and employee benefits $ 303,043 $ 281,218
Professional fees 71,719 23,932
Board of Directors 49,004 31,820
Rent (Note 10) 38,351 40,714
Executive Directors 25,059 26,157
Other general 21,056 24,334
Investment counsel fees 18,561 16,466
Office equipment rental 7,642 7,191
Telephone and internet 7,083 14,003
Travel 6,417 13,895
Executive committee 3,871 1,408
Office supplies, postage and delivery 3,763 4,488
Other fundraising 1,200 -
Legal expense - trademarks 440 679
Annual meeting and awards - 233

$ 557,209 $ 486,538

Programs

Access 2 Entertainment program $ 206,258 $ 177,114

See accompanying notes 13
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